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lsraelzs Deny K n

owmg of Expori‘

P'. —t

y-'ﬂ'IOMAS-L,—FRlEDMAN——

" ERUSALEM, Muy 17 —Isthel ob-
tained the 800 electronic devices‘from
the United States that canfbe usedto set
‘off ‘nuclear bombs - without krowing
 there weére any restrictions on theirex. i
_port, according to the-1sraeli Defense

Israeli company that Imported them. .

“Israel’was not aware of any ban on
purchasing those devices,” a Defense
Ministry spokesman, Nachman Shai,,
said_of the_components,. ‘which,_ nre
known as krytrons. “It purchased the:
Krytrons without knbwledge of any re-
strictions.  *°
“Israel_is.prepared_to_return allof.
the krytrons it-has in stock to the
Umted States,’” he said, ‘‘Weare ready
to provide the, Americans with any in-
formation-they need.’ We truly want to
remove any suspicions conéerning Is-
" | raeli lnvglvemem. in this matter.” *

_SpoKesman’s Explanation

. “The-Defense -Ministry's-explanation
,yas -supported-by-Arnon.Milchan,-the.
ndustrialist turned movie producer
who owned the private Israeli trading
company that imported the krytrons
for.._sraeli_defense- -manafacturers.
working on Government.contracts. Is-

raeli military officials ngver discuss
:| details regarding the di , manufac-
ture, components and ex| f Israeli- |

made weapons systems, gxd y dis-
cussion-of these matters- subject to
militdry censorship.

B i

ca, come in"
Monhatan

le "you~from*:

Kitchen.

683-2350

home in the Tet Aviv suburb of Her-

f:In a,telephone interview (rom his |+

an
ies had been involved In Illegahtles
-He said he owned.a wjde array of
chemlca‘l‘agﬂcmmral and_electronics
tradmg and manufacturing companies

Milchan Brpthers. Although this com-

pnv’;tely held by him, Mr. Milchan, 40
years old, said that for the last 12 years
.he had had no Involvement in running
Milchan Brothers.and that all of its

Trading, which was responsible for'im-
local 'Israeli managers.

the last decade ‘to-producing movies,
such as “Absence of Maiice,” a film
about ]oumahstlc fibel ... —"

* <] Have Never Heard This N’Ene'

‘“Theltirst time I heard the word “Kry-'|
trons’ was last, Thutsday," Mr. Mil-
chan said, referring-tb May 9.1 was in
‘Paris and-about-to go to-Israel because
| my_aunt_had_died. A_main_from_.News-_
week called me and asked wh:u L could
tell him ‘about krytrons?

1 told him, ‘1 have never heard tth

.| Ministry-and-the man who owned the | pan: carries his, tamily riame and.is:

subsidiary. conclerns,. including ..Heli. |-
‘porting the krytrons, were run by his

thme thmgs. But 1 have not"been in-|
Vi ﬁ&?"’bm‘
years. u
Mr. Milchan said that when he ar-
rived in Israel on Sunday night, he
.turned -on television only to hear his
-name-mentio
.tion with aNewsweek Article asserting
that he'was.“jmplicated in the case” of
a purported effort to smuggle krytrons
from the United States to Israel.
‘Started to Flnq out’

. At that point, Mr.MiléhantSaid, he
“istarted to find put what is a krytnm d

-Israell radio broadcasters have on
occasion mistakenly referred to the de-,

ilchan. has devotéd:himself<in:|:vices s

-planet on- which !he comit-book Hi
Superman was-born, and from Wwhich.
green kryptonite, & rock that could ren-
1“1 found- out;”” Mr. Milchan said,
“that a krytron wasa small little gizmo
which agyone can cari go buy freely in
the United States, You can use them for
[:4ll kinds-of things, int:ludlhg, inciden=:
.tally, making cholent,”

Cholent is a stew of beans, carmts
potatoes and beef that is a traditional
Jewish dish prepared on Friday night

name.before.”.

“‘He said: ‘What do you mean? There
is a grand jury In.the United States in-
vestigating you about this.*

“I told him m&t 1 had jiist.arrived
from Los Angeles aind had been staying
at theBeverly Hills Hotel, so how could
I be under investigation. ‘there?”

‘Mr. Milchan added, “¥ told him! that
maybe one of- the 30 companla ‘1.own
around the world.wds buymg or sellmg

zllya; Mr, Milchan-offered an explana-

for eating on the Sabbath, Mr. Milchar}
said that with a krytron timer a stove
could be set to turn on automaticaliy to’
heat up the cholent on the Sabbath,
;vnhout anyone working to- ]ight the |
ire

* Group of Sma!l Companles .
#Mr. Milchan said-that most: of hig
companies-in Israel wereé involved in
agriculture-related businesses but.that

’

der‘him powerless, originated. |~

{only

Banfor Devzce Usable zt'i-.'AvBom'B‘ i

ﬂon-ol—hiswrmect!orrwmrthe'krytmns‘
d-said-neither hemormiyrot fusco!

aerospace textiles, . harmaueuticals )
o V4 rARATIDErs: Many of the co mp’iﬁra'are-m

local agents for large 'international

companies, he said: One of these smail ..~ ;
companies, Heli Trading, acted asan . .
import broker for Israeli concems——- -~

. Atk

nents. .

Heli Trading] ls mnnaged for Mr. Mil-

chan by Aryeh Amirav and Abe Kan-',

yon. Acting as a ‘purchasing agent for’

?ﬁiﬁl Israeli "mmltary colmralc;ms, "
eli wrote to Milco, Interpational Inc,. e mes,

Richkrd‘!(‘elly;gmyth 's trading consalt.

ing-company in-California,-to obtain 15 ...

orders of krytrons from 1979.to 1983, .

Mr, Smyth.was indicted by a: Federal

-

- - .

on charges of illegally exporting kry-
trons to Israel.

N -

.15 l.etters Clted

Mr. Milchan " sald: “if. someone
wanted to smuggle something,’ would
he write to a company in the Statesina .
formal correspondence 15 times. .for an.
export license? You smuggle once,’you
—.| don’t smuggle 15, times with an official
'letter asking'for a license. Milco ex-
ported it with the wrong license, They-
used a general export license, and they*
should have—used ‘a_specific license
from the State Department."’

Mr, Milchan said that all the Kry-
trons' were bought* for the Defense
‘Ministry and its co:}facton. ‘but that

eli Trading involved in the
actual'purchases,
- ‘“The Government certainly was not ..
involvedsin-this,” Mr. Milchan said.

he hgd small companles that dealt in

“Believe me, 1t -was absolutely inno-
cent!” = 7

RETILEN
2

—

nnunq
cnlury

+

;

;Egypuans and Israehs Agree
On Terms for Improvmg'Tles

CAIRO May 17— Egyptian and Is-
raeli negotmtors concluded thrée days
of talks here today by agreeing to
present to their Governments a pack- |
age of measures intended to lmprove
relations,

Israéli and Egyptian officials failed
toagree on the fate of Tabn. a 700-yard |"
.strip ol beachfront iand in Sinai that
both sides claim.

Israell negotlators argued. that the

By'J UDITH MlLLER
Special o The New York Times

hal ’-'

proved trade and tourism relatlons ex-
changes, are to take effect belore the -
Taba issue is resolved..

Egyptian and Israeli olﬁcials sald
that if Israel agreed to submit Taba to
arbitration, Egypt would be willing to
return its Ambassador to Tel Aviv, a-
key Israeli demand. Egypt withdrew
its. Ambassador in September 1982
after Egyptinns were outraged by what
was-viewed. here-as Isfaell complicity ~~. *

_issue should be submitted to fionbind-{¥
“Ing arbltration, whereas Egyptinsisted
, that 'l‘nba 's fate-be decided. by binding

in thé massacre of.Palestinians in refu. _
% camps in Lebanon, by ‘Christain,
halangists alter Jsrael’s invasion of

-
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-U.S. Asks IsraeltoAccount "

—=for-Nuelear Timing Devices
P wl‘ uclear- -1-m--1~ng EVICES-_
y : c ] : By JOHN M. cosmco The Wash:_r_tgton Post_

e - WASH!NGTON—The- United ® Ministry, reacting to news of the
* States has-asked:to inspect Israel’s  grand jury investigation, acknowl-
‘ ¢ * . - -secret nuclear installations to veri-  edged that it obtained a number of
o . . . fy that American-made timing de-  krytrons between--1879-and—1983-
- . vices, apparently obtained by sur- _.and still has a large stockpile. The
R - reptitious means, were not used in  ministry said the devices were used

making atomic weapons or re-ex-  only in conventignal research.and
.o . orted to other countriés, U.S. and  development and in testing equip-
- . ' R . diplomatic SourGes sai aid Tuésddy. - - ment and that none have been sent

If-Jsraol-is-unwilling—to-permit—toobther.countries.

such an.inspection, the United Sources familiar with the~Los

tales—wan!s-—israeli——otfmnals——to-——Angeles—mvesﬁgation—sand—i&-een .
come up with an alternative means ters on an Israeli businessman,

T ‘“. . : of accountmgiorthe esr.!matedSOO +Arnon Milchan, who allegedly
: . P to 600 devices, *worked with a Los.Angeles firm to |
. " Washington .also hﬁs called on obtain the krytrons from their
- " Israel to return alififdused devices American manufacturer and Lrans-«
- . ) still in its-possessidfbecause they  fer themto Tsrael. .
—— : ot ' were never licensed for export, the . The sources stressed thnt. they

) et T Sourcessaid>— - > cannot tell whether thé investiga- |~
The .devices, tmy switches tion will find that U.S: laws have
= ""‘*"—Jrnnwn..ns_k:ytrons,_provxde_lhe._.nnen.uol

rgaes
P A n %’«jt ,"
A o | e

ated_or_that_the_Israeli
precise timing necessary for nucle- . government was involved in ille-

~—ar"eXplosions. They also aréusedin  galitiest v
oil exploration and medlcal equip- “Nevertheless,” one-source said,

R merit. —___"it’s clear on the face of things that
- C + .m—== _According to the sources, Israel ""the Israeli-Defense Ministry knew
CTarE— pEpppES— ___.has.no!._:ephcd_yet_to.me.formal._..lhal it_Was: receiving_ resiricted
. .. - requestsmade by the State Depart.-... goods without:having f fol|owed the

. : . . Ment: They added-that the situa<" prescribed rules.
R A N ; tion has'potentially very sensitive “What remains to be- Seen is
. - implications for U.S.-Israeli rela- _whether the Administration_or
~ v S rt{ons because the Israeli govern-  CONgress will make a Tajor issue

Tent was aware that U.S.. policy . -outof thigimcident-whemit'sdeal=
., forbids overseas sales of krytrons ~ ing with Iiraeli aid or Whether the'
-unless they are subjected to'strict .matter Wil be-5oft-pedaled in ex-
tase-by-case review -and licensed:~ ‘change for an Israelt att of contri-
by.the State-Departmentsm—s tion

“Earlier this week, it became . ' Milchan, whose name.is spelled..|.
kriown that a.féderal.grand jury in * Milchen by Some solifces, is well
Los Angeles is. mvesugating_. known in Israel forinyolvementin |

N -
. Lo -—-; R *« *,o & whether the-dévides-were.smug--- a_variéty of enterprises: ranging-
- coa- ‘% " gled out ofthe country in violation  from .film -production:'to interna-

. C . .+ of US:Taw, Uhder’the Atomic honal armssales,

LT - "' . " Energy Actand the ExportAdnun- . The sources said that in 1979, he .

; istration=Ac stablished a connection with.a Los
d 7' ceive a-maamum 203 yemn —Angeles Tirm called Milco Interna- |

« ', . T+ . 1 | termifitis proven that the devices uonal. which primarily does busi-"

oo, L - ... were_éxporledTor.the national-se-  ness in aviation consulting but also

Kl NS T clifity advantage ot 1f6re1 ”‘éo ““énéa’f;és" “through s subsidiaries ~in|—

N e —-trys ‘other activities, includlng acnng.as ‘

. - s cven = ILhas -been-widely: s assumed __gpr abroker for expor

years that Israel has the capability In a telephone: nterv[ew Tues- |l
to make atomic weapons. However,, day, Gretel Siler, who-identified
II.S. officials have said that Israeli herself.as corporate: treasurer of

T . " ~r—————sccrecy-has- prevented the United - Milco, said Milchan was ot among
N H __States from:learning whether Isrd- _the_owners_of..the.privately-coni-}.:
e _ + . - ierpossesessuch weapons. . ‘trolied firm. Instead, she said, he |.

’ Israel’s refusal to submit to in. had an arrangement’ under whlch
«  ternational controls and inspection he'and the firm shared in the
iy * _also has meant-that, despite its. profits from export.sales that.he.|...

close ties-to the United States; it is -arranged.
barred by U.S. nuclear non-prolif-
. , eration rules fror obtaining devie-" -tl'us arrangement, Milcharibegan in
o . + .. eslike krytrons that could be used ' 1979 to arrange purchases of kry-

in nuclear weapons development. trons from EG&G Inc., a

.Siler confiiried that.as-part.of {-. ].f:3

'NAME BRAND 13"
"COLOR TV -

N ,i* g*z"‘*‘m*w R %nm 7 e
lz::)s s A2} e mfi iR
e A

On Sunday, the Israeli Defense .hxgh technology company.

.

" We've got a checkbook you can use hke you think; Rémember, a $50 000'home _"" Unlikea convéritiona
a credit card=It's-called. Fqu:ty Cred:tlme --in1960-canbe worth ds much -5~ - - you don't have to- rea[
ut unlike a credit card Ehaca it ar TR patny Thatte U epa ampeint faanbipes
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AMogul’s.
Bankroll

~—and PaSt :

‘® Arnon Milchan has
emerged as one of-
Hollywood’s most
‘powerful producers. His
background'isunusual:
agdbusmes and
mumtions. :

By. ELMNE DUTKA

and ALAN CITRON
TIMES STAFF WRITERS

. In the contfoversial film “JFK,"
‘an Academy Award nominee for
“best picture, director Oliver Stone
explores the shadowy machina«
tions of a burgeoning milltary-in-
dustrial complex. It is a world with
which the piclure’s executive pro-
ducer, ‘a jet-setting Israell busj-
nessman named Arnon Miichan,
has’'more than a passing acquaint-
ance,

For decades, Miichan has suce
cessfully straddled two worlds—
methodically carving out & position
as one of Hollywood's most influ-
ential movie producers while con-
tinuing to manage an international
web of companies in industries
ranging from arms consuiting to
agribusiness.

Those' dealings have nourished
Milchan's movie career, providing
him with the capital to get films off
the ground, but they also have

* landed him in controversy. The
47-year-old producer——deambed
in 2 1989 Israeli newspaper storyas
"probably the country’s largest

4 armaments dealer’’—has been

:’I:ll;ed to two international scan-

The first, , referred t as the
South African Watergate, was-a
pro-apartheld prnpagnnda came-
, paign that shook that nation’s gov-
"ernment. The other concerned the
shipment of devices, which could
trigger nuclear explosions, to one
of his Israeli companies,

Milchan has never faced charg,
of wrongdoing in cohnecuon wlt.h
the cases, and such Ludlumesque
intrigue has not caused 'him afy
discernible problems in Hollywood.
With a potential filmmaking bank-
roll of nearly $1 billion and respon-
sibility for nearly one-third of
Warner Bros,’ releases this year,
he i3 regarded as moviedom's new-

+ est mogul.
-,“No doubt about it, if Arnon-

)

*  didn't exist, fewer film3 would be

made,” sald director. Sydney Pol-

lack, who was briefly a &rmu of

.- Milchan’s in the mid-197 .
Milchan won mainstream credi-
bility in the late 1380s, when he

Ky produced the back.lo-back_hls

+ c'“The War of the Roses” and “Pret-
.ty Woman.”
But his real clout came in early
1891, when his Regency Enterpris-
°. eshooked up with three entertain-
ment glants—America's Time
Warner, French pay-TV leader
Canal Plus and a German movle
and TV company, Seriba & Deyhle,
for the jargest American-Europe-
an 'e_memlnment Joint venture ev-
er o s
.'Under the agreement, Warner

- 4 Bros, will market and distribute 40

movies from the partnership. Mil-
. chan also I starting a record label,
giving rise to speculation that his
emplre-bulldlng is not over. Ask
. Please see MILCHAN, A28

Aiming Toward Victory

USC's.Haroid Miner shaots over UCLA’s Mitchell
Butler during first-half action at the Sports Are-

na. Miner had 29 points to again lead the No.
13 Trojans past the No. 4 Bmlns, 83:79,'Cc1

et wuirmans, s LISARSCIES TITCS

Pact Will Allow Milken DrugSumait
to Keep $125 Million

l,l.ltlgatloil: Imprisoned financier’s family to retain up

~

By VICTOR F. ZONANA
TIMES STAFF WRITER "

NEW YORK~—Imprisoned fin- ;
ancier Michael Miiken will retain a ;.
personal fortune of at least 3125 H
miliion under the proposed settle- .
ment of more than 150 securities
-gnd other clvil lawsults filed over {
the collapse of Drexel Burnham 3
Lambert Inc., Drexel attorneys said i
Thursday.

The sum does not include an
estimated $300 million to $400*
million that Milkén's wife, children
and brother will be permitted.to
keep, ensuring that the Milkens
retain their status as one of t.he ¢
nation’s weallhlesl families, d

Many observers of the financial -
scene were astounded that theman ~
who has shouldered much of the
blame for the rigged markets and
speculative excesses of the 19803—
and the resuiting financial hang-
over in the 1990s~will emerge
with a famity fortune of perhaps
half a billion doliars.

“It's the kind of thing that leaves
you shaking your head,” said Rich- .
ard C, Leone, executive director of
the 20th Century Fund, a public
policy group, and a former manag- -
ing director of the New York:
investment bank Dillon, Read &

Co.

“We' re supposed to. severely
punish people who do well for
themselvu by doing evil to oth-
ers,” he sald, “That’s part of the
soclal contract.”

Others took a more tolerant
approach to the settiemerit of iitl-
gation that some legal experts say
might otherwise have dragged into
the next century.

.to $400 million in proposed settlement of 150 suits.

“The moral algebra is very diffi-

cult,” said financial h!smrian and

author Ron Chernow. “Do you
assume that every dollar the Milk-
ens amassed was ill-gotten? How
do you .assess the value of a
10-year prison sentence?” -
Milken popularized the use’of
high-risk, hixh-yleld securities
when he headed the ‘junk. bond

.department at Drexel, In 1990 ‘he

rluu see ml.xEN, A19 .

Dolphin Study

Rejects Ban
on Tuna Nets

By MICHAEL PARRISH
TIMES STAFF WRITER

Tnlnlng boat captalns—not
ning purse-selne nets—Is the,
most practical way for tuna fish- "
ermen to protect dolphins in the
Pacifle, according to a four-year
study released Thursday by the
National Research Council.

.The study, the most comprehen-
sive government-sponsored analy-
sis of the highly charged issue,
found that no viable alternative
exists to the nets, which resemble
inverted umbreilas.

Envlranmenullm Yad hopeéd
that, the long-anticipated study

wouid identify fishing methods
that would protect dolphins while
maintaining & healthy internation-
al tuna Industry. Instead, the study
Pleass seo DOLPHINS, A22

Leads to Only
aVague Pact

By DOUGLAS]EHL :
TIMES STAFF WRTER .

-t

"SAW ' ANTONIO—President
Bush and the leaders of six Latin
American natlons prociaimed a

“néw splrit of cooperation” In the
war on drugs Thursday, but they
dlsasreed publicly over how to
proceed in an effort that they
conceded is far from successful,

_They also sought to reduce their
réllance on Latin American armies

*, to.fight the war—a step that ap-

to be a. retreat from a
three-year Bush Administration
{nitiative,

The move came at the end of a
two-day, seven-pation meeting
here ed by blunt exchanges

" between Bush and Latin American

leaders over whether the United
Su'ljte;;lr‘ogfl? do more to assist the
anti- orts,

The discord resulted in a wa-
tered-down pact, which Bush has
dubbed the San Antonio Declara-
tion, It was far less specific in
outlining continuing anti-drug ef-
forts than the Administration had

hoped.
In one of the few points of -
agreenient, the nations decided to.

form a delegation to travel to

and Japan to seek more
worldwide cooperation, and—more
important—economic support in
the anti-drug efforts.

The leader's also agreed to step
up efforts to restrict money-laun-
dering in an accord that American
officials_sald will require Colombia
and other nations to pass new laws
aimed at seizing drug profits.

And they agreed, wll.hout ‘many
specifics, to establish anti-drug
tralning centers throughout the

Please see DRUGS, Af1

Tax Pl
Passes

® Economy: Bush ag

" bill, which would rai:

elsewhere. A rival Re

By ART PINE, TiMes sTAfF w

WASHINGTON=The H
Democratic aiternative to |
cuts, but the unusually
leadership and virtually en

The Democratic measy
adopted after the House v¢
to 166, to kill a rival’ Re
plan containing a streamlir
niol;w:: the econmc :
pac as|

pass by -Mareli £
effort to combat the recessi

The Democrats® bill, wh
tures a tax credit for
Americans financed by hig
es on the rich, now goe
Senate for consideration. T
ate Finance Committee i
uled to begin work Tuesé
similar, although smaller,

package.

Bush, who was attendin
en-nation drug meeting
Antonio, Tex., quickly {
statement reiterating that
*no question” that he will
Democratice bill.

“Instead of voting to
greater opportunities for a'
icans, {the House] voted {

- the economy with a $10

tax increase,” Bush said,
to about $33 billion In tax {
on the rich that would be
pay for tax cuts elsewhere.

The centerplece of the
cratic bill is a témporary t

of $200 per, person, or ¢

couple, for middle-income¢
cans subject to. Social
withholding taxes. Th¢
would be available for tv
only.

The measure would alk
time home buyers to clair
porary tax credit of.up t
and to use up to $10,000 in
val retirement account :
meake down payments. 1
permit IRA withdrawals {
cal or educational exper
deductions for interest on

loans. N
Please see TAY

Buchanar
Morality1

EL ROSS
TIMES STAFF WRITER

ATLANTA—A funn;
happened to the “Bucha
%dea" on the[rbe\;my ‘131

ey stopped being
and became Confederates.

Slow to catch fire in t}
Patrick J. Buchanan's bid
the Republican president!
nation from George Bush
be hitting its stride as the
vative commentator rewc
the fssues and the meta
uses to convey them to

* audience of Southerners.

In a sign of the shift, }
highly publicized visit ea
week to a family grav¢
Mississippi, where a grea
father who owned sla
:’ougm for the Confederac

Pat Buchanan has discor
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: ulnlng that stmng feelings against apartheld
“the subject painful for him, he acknowledged
¢ involvement with the operation. "I worked with
mbut'I wasn't the ‘money man,’ * he said. “They
&hed.hutlwoﬂdn'ldolt."

wMilchan - contacted The Times once again last
E‘hmsday In that intérview, he categorically denled
Sény lnvolvement in any organization in South
Evidence of hixoonv!ﬂ!onx, hesaid, is hisnext
,“The Power of One,” which takes a strong stand

the country’s separatist policies,

ﬂwmmmuzlmmmagamnmmnm i

eld,” I
:Whatevér the reality, Milchan's new business
era evidently | ﬂnd his past less important then

elr collective future,
”i"l“inowabout things, but I also know there’s a load
&t bull---- out there." Scriba & Deyhle partner Bodo
Canal Plus’ Chief Executive Officer Rene’
nlda “My only problem is with whether
eha;lni: a good producer. , . . His personal history I

W

) 'l’erry Semel, mm of ‘Warner Bros., acknowl-

reading al chan's krytron involvement in
he mid<1980s, but sald he was unaware of a South
African connection. -
“There was & cominon rumble having to do wﬂ.h
Jirnon's arms dealing, but, frankly, we didn’t look into
t,” he sald. “We were making a.movie deal with him,
hot buying a piece of his company. We didn't do any
$esearch into how he made his money. But, then, why

.ghould'we? He's never been charged with any illegal

ctivities, as far as we know, and we won't indict him
n the basis of what might have been.”

o .
Mi!ﬂmn turned his attention to Hollywood'in 1975
ar)

producing flims in Israel and England in the
ly part of thé decade, *
« “Part of it was my love of movies,” he sajd, "Part
fvas-that, ‘since I was Jewish and living in a small
{ountry, miaking a movie seemed o (m!mldaung. I've
dwuysbeenattracudmu\lngumtlemry”

;eguhlls, early years in rtg:nu movge mdusgi'luw
were spent ave ing deep-rooted ins
ly. 'l‘he 1981 TV mini-series “Masada,” which he
&” ced with then-partner Pollack, provided a

thold. But the big mn still loomed !arae.
! “In the beginning, 1 couldn’t belleve they were
tting me make a movie, . . . If only they knew how
muchldidn'tknow Mllehaneald."mnlmuzedm
éne mny tnowa. Nineout of 10 deeislons made in this

are wrong.”
i Mﬂchan has had his share of flops, including “Big
-on Campus,” “Legend,” and “Man on Fire.”*His

feputation wu considerably enhanced, however, -

hen “The War of the Roses” became a Christmas
1689 hit and “Pretty Womnn ,was released a few
months later. “Pretty We " became the No. 2
iicture of 1990. evemually teking in more than $350

wide.
1 The ptoducer’u confidence undoubtedly was boosted
dgain when American film writers and critics released’
list of the top 20 movies of the lm--nndhiamme
-attaghed to Scorsese’s “King of

threes Martin
edy, T erry Gilllam's “Brazll,” and Leone’s “Once -

pma'nmelnAmer!u.
Tm: nat sure I have credibility yet,” Milchan
his head, “I'm still not as good as I

uobe, Aulknowhthatmyphonecallsm .

feturned much faster now.”

| Some see Milchan as a middleman or facilitator,.*

:‘a!dng gomeone who buys with someone who sells.
however, credit him with taste—taste he says is
in tune with that of the mioviegoing public since
the remrgemo{“emouonally mature” films,
“Arnon makes movies, not deals,” sald “Pretty
'oman” screenwriter Jonathan Lawton. “You will
fot-see him running around signing every actor and
writer in town lo line projecu.Whenhenndsa
hellkes, he mlku it It'sthat, simple."
1 Right now, the producer has three fllms in release;
e Mambo Kings” and “Memoirs of an Invisible
Ng which open in Los Angeles today, as well as

) "JFK." A March opening is planned for “The Power of

{ Though not known as a hands-on producer, Mil-
dhan's artistie muscles, his colleagues say, have bulked
vip over the years.,
1 “For most people who make maney, making money
entually Isn't. enough,” Pollack said. ‘T've seen
ﬁmntum!romapm ‘financier’ to a ‘producer,’
relsing creative judgment. Movies do for him what
meyduloruull.mey'ruwwolavoidlngnem;ab.
m llurmﬁve to seeing through clear glass until the
dnd of your life.”
{ Milchan speaks wlth pride about going to the mat on

'ILCHAN Backgféﬁnd in’
Vunitions and Agrlbusmess

. speeifl
o(fﬁx;]ed tobuy it outright.

“of the film, author Andrew Yule reports that their

. director

‘holds the real power by Hollywood

- anedge over studlo chiefs.

‘Amon I8 llke those old guys in
Hollywood, hustiing wheelar-dealers
such as the Selznicks, the Kordas, the
Zanucks, who had respect for artists.
He uses the power of his position to’
make sure thelr films get made and
doesn’t assume money gives him the
tlght tofampar with thelr. work.’

. HENRY JAGLOM’

" Director '

e o

1985's troubled but eritically acclaimed “Brazil,”
taking on MCA President Sidney J. Sheinberg, who
found the film long and artistically prollematie.
Rather than alter* the movie tn Universal Pictires’

cations;- he :sided with -director Gllllnm and

chan and Gilliam next embarked on the m-{aled
“The Adventures of Baron Munchausen.”
In “Losing the Light,” a new book about the making

relationship deteriorated after Gilllam discovered that
Milchan had ,pocketed a $150,000 fee from 20th
Century Fax for the rights to “Munchausen” without
telling him.

‘Milchan says it was all a misunderstanding—that
the $150,000 was compensation: for money he person-
ally had lald out in developing the idea, If*so,.the
responded, he hes no idea how the sum was.
apent. "It was something of a shock to discover that his
concept of partnership wasn't the same ag mlne,
Gilllam naldlnnnlntuviewwlth'rhe'l‘lmes.

n a biisiness of ethical ambiguity, Milchan may be*
iusnnouleuhade of gray.
“There are no memories In Hollywood,” said
Gilliam, another outsider wha made good. "' You can be
stabbed in the back and, a year later, be in bed with
the person. If you're successful, that'sall that counts.”
Stone is a case in point. He has built his career on
skewering the military mellahmem in ﬂlms such as
“JFK,” “Born on the Fourth of July” and "Pla
But he s about to embark on a long-term deal wuh
Miichan nonetheless,

“I've heard the rumors, but, then, I've always had a
pcnzhant for larger-than-jife pirates, the divector
sald. “If Armon comes from an arms or defense
background, well, so did Rhett Butler. If those stories
are true, I'm sure Arnon sees himself as a patriot.”

Milchan, meanwhile, is ensconced on the Hollywood
fast !rack, poasessed of creative and financial control.
'With the resources of a studio and his foreign paﬂ.ners

behind him, he no longer has to engage in “pre- |
sales”—sgelling off the rights to home video, cable,and
foreign theatrical markets—to -cover the cést of
producing his films,

“If you get a hit and don't own it, you're in the

wrong business,” he said—a truth he discovered after
*“Pretty Woman,” when his take was far léss than if he »
l;:{dﬂnnnced it himself. “You've got to play the

Under the terms of -the deal with Warrier Bros,,
Milehan, Canal Plus and Scriba & Deyhle will put up
50% of the money.on some fliims, 100% on others.
Milchan’s European partners not only get movies for”
thelr TV outlets but become long-term players in
Hollywood film production. Warner Bios, keeps all the
distribution rlghm. except for French and German TV,

Though Seriba & Deyhle and Canal Plus now own
equal shares of Regency, Milchan—who retains 51%—
standards: the
ability to “green light"—give the go-ahead to those
projects financed without Warner Bros.' help.

This lack of bureaucracy, insiders say, gives Milchan

Blg Screen o
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“Arnon’s major-advantage is that he can give you a
quick yes or no,” sald producer David Matalon, a
romer head of TriStar Pictures who has worked
extensively with Milchan. "Everyone else has to deal
with committees and computer models that bear little
resemblance to reality.”

Teper, a friend of the cer’s since they met at
the gaming tables, sees Hollywood as yet another of
Milchan's high-stakes games. “Arnon lost his appetite
for baccarat,” he sald, “after he found there was more
money to be made gambling in the movie business. In
Hollywood, two out of 10 pictures make money. In
Vegas-tor at least at the mulem table—the odds are”
onein 38, He went for the better odds.”

Mugrder Susoect Takes Hostages at Clinic






